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SECTION — A
Answer the following: (05 X 10 = 50 Marks)
1 What is the IFM? Discuss its role in the world economy and various risks involved in IFM.
OR
2 Discuss the nature, scope and significance of International Financial Management.
3 It is fallacious to say that gold has no role in the functioning in International money and exchange
markets — Discuss briefly.
OR
4 What are Forex markets? Explain the functions and structure of Forex markets.
5 Explain different types of exposures in foreign exchange market.
OR
6 Differentiate among Economic, Operating and Transaction exposures in foreign exchange market.
7 What is capital budgeting? Discuss various methods in capital budgeting for a project evaluation.
OR
8 Give a note on investment decisions, risks and opportunities in investment decisions.
9 What are the three main sources of financing for any firm — Discuss the advantages and limitations in
each source of capital.
OR
10 Briefly explain the capital structure policies in practice in India with some examples.
SECTION - B
(Compulsory Question) 01 X 10 = 10 Marks
11 Case study:
The following details are available in respect of the cash flows of the two projects X and Y.
YEAR PROJECT ‘X’ PROJECT Y’
Rs. Rs.
0 (800000) (900000)
1 400000 200000
2 250000 400000
3 50000 300000
4 100000 300000
5 250000 50000

Compute Payback period for X and Y and also state which project would be accepted.
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